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Second Semester B.Com. b%earee Examination, Sept./Oct. 2022
(CBCS - Semester Scheme) (Repeaters)
COMMERCE

Paper — 2.3 : Advanced Financial Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be either fully in Kannada or

English only.
SECTION - A
1. Answer any five sub-questions. Each question carries 2 marks : (5%2=10)

a) Give the meaning of average clause.

b) What is account sales ?

c) State the methods of accounting for joint venture.

d) Mention any four features of dependent branch.

e) Calculate the actual amount of claim from the following details :
Stock on the date of accident — Rs. 1,70,000
Value of salvaged — Rs. 15,000
Expenses incurred for extinguishing fire — Rs. 6,000

f) Give the meaning of departmental accounting.

g) What are non recurring expenses ?

P.T.O.
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SECTION - B

Answer any three questions. Each question carries 6 marks. (3x6=18)

2. A fire occurred in the premises of Vijay Co. on 15-10-2021. Some of the
accounting records were saved from which the following details are available :

Opening stock on 1%t Jan. 2021 Rs. 90,000

Purchases from 1-1-2021 to 15-10-2021 Rs. 4,00,000

Sales from 1-1-2021 to 15-10-2021 Rs. 6,00,000
Rate of gross profit 30%
Salvage Rs. 16,000

It was the practice of the company to value the stock at 10% less than cost.
The amount of policy Rs. 60,000. There was an average clause.

Prepare a claim for insurance.

3. Mr. Nandu of Tumkur consigned 500 Kgs. of oil @ Rs. 30 per Kg. to Santhu.
He paid Rs. 4,000 as carriage and freight charges. Mr. Santhu also paid
Rs. 1,000 towards unloading charges, Rs. 2,000 as godown rent and Rs. 1,500
as selling exp. Normal loss due to leakage is 40 Kgs. of oil in transit. Santhu
sold 320 Kgs. of oil @ Rs. 55 per Kg. and 19 Kgs. of oil @ Rs. 60 per Kg.
calculate value of unsold stock.

4. Savitha and Swpna are entered into a joint venture sharing profits and losses
in the ratio of 3: 2. Savitha contributes Rs. 1,20,000 and Swpna Rs. 1,60,000.
The amount contributed by them were deposited into a joint bank account.
They bought goods for cash Rs. 2,00,000 and from Savitha for Rs. 80,000.
They paid for carriage Rs. 15,000. Rent Rs. 4,000, Insurance Rs. 5,000 and
other expenses Rs. 9,000. All the goods were sold for Rs. 3,50,000.

Prepare necessary ledger accounts.
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5. Murthy Ltd. invoices goods to its branch at cost. From the following particulars
prepare Branch Account for the year ended 31-3-2022 in the books of Head

Office.

Branch stock on 1-4-2021

Branch stock on 31-3-2022

Branch debtors on 1-4-2021

Branch debtors on 31-3-2022

Cost of goods sent to branch during the year

Sales at branch :

Cash

Credit

Cash received from branch debtors during the year
Branch expenses paid by H. O.

Rs.
66,000
78,000
42,000
59,600

3,60,000

1,80,000
2,93,600
2,76,000

20,420

6. A firm has two departments P and Q the following information related to the

trading period ending 31-3-2022 :

P

Rs.

Opening Stock 10,000

Purchases 84,000

Sales 1,60,000

Purchase returns 4,000

Sales returns 4,000
Carriage inwards e
Power -
Wages -

Closing Stock 8,000

Q
Rs.

14,000
1,04,000
1,86,000

4,000
4,000

24,000

Total
Rs.

24,000
1,83,000
3,465,000

3,000
3,000
9,000

12,000

22,000

32,000

Wages are to be allocated in the ratio 5 : 6 and the power in the ratio 1 : 2 to

the Department P and Q respectively.

Prepare Departmental Trading Account in Columnar Form.
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SECTION - C

Answer any three questions. Each question carries 14 marks : (3x14=42)

7. A fire occurred in the premises of Bharath Ltd. on 1-4-2022 and stock was
destroyed. The stock salvaged was Rs. 28,000. A fire insurance policy for
Rs. 1,71,000 was taken to cover loss of stock by fire. Find out the amount of

claim from the following particulars.

Rs.
Stock on 1-1-2021 1,44,000
Stock on 31-12-2021 2,42,000
Wages paid during 2021 1,00,000
Wages paid during 1-1-2022 to 1-4-2022 18,000
Purchases for the year 2021 9,38,000
Sales for the year 2021 11,85,000
Purchases from 1-1-2022 to 1-4-2022 1,82,000
Sales from 1-1-2022 to 1-4-2022 2,40,000

Fire also broke out on 21-12-2021 and destroyed the stock of the cost of
Rs. 50,000. These was practice in the concern to value the stock at cost less
10% but all of a sudden this practice was changed and stock on 31-12-2021

was valued at cost plus 10%.

8. M/s Rahul and company consigned 3000 tins costing Rs. 600 per tin to their
agent Madhu Stores, Kolkata. The tins were invoiced at proforma price of

Rs. 800 per tin. The agent sold 1800 tins at Rs. 810 per tin for cash, 800 tins at
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10. Lokesh traders Mangalore invoiced the goods to their Bangalore branch at
20% profit on Sale. Branch advised to deposit cash every day to H. O. account
and all payments are made by H.O. except petty expenses which are met by
the branch manager. From the following particulars prepare branch account to

ascertain profit or loss of the branch.

Stock on 1-1-2021 (Invoice price)

Petty cash on 1-1-2021

Debtors on 1-1-2021

Furniture on 1-1-2021

Cash sales

Total sales

Cash from debtors

Goods sent to branch

Discount allowed

Petty expenses

Goods returned by branch

Salary due on 31-12-2021

Payments made by H.O.

For Rent 9,600
For Salary 16.800
Furniture bought on 1-7-2021

Stock 31-12-2021 (Invoice price)

Bills receivables on 31-12-2021

Sales of furniture on 1-7-2021 (Book value on the
date of sale Rs. 3,800)

Depreciate furniture at 10%

Rs.
60,000
1,200
34,000
8,000
2,24,000
3,52,000
1,14,000
3,20,000
1,000
1,440
4,000
1,600

26,400
6,400
48,000
8,000

3,600
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Rs. 850 on credit. The Rahul and Co. paid Rs. 10,000 as freight and Rs. 4,000
as insurance. They drew a bill on Madhu stores at 3 months for Rs. 12,00,000
which was duly accepted by the letter. The expenses incurred by the Madhu
stores were carriage Rs. 1,000, Octroi Rs. 3,000 and storage rent Rs. 2,200
they were entitled to 5% commission and 2% del-credere commission on total
sales. They sent their account sales to their principal showing as a deduction

there from their commission and the various expenses incurred by them.

Prepare necessary ledger accounts in the books of M/s Rahul and Co.

9. Arun and Varun entered into a joint venture and agreed to share profits and

losses in the ratio of 3 : 2 after providing for interest on capital at 10% p.a.

A joint bank account was opened in which Arun deposited 8,00,000 and Varun
deposited 4,00,000 on 1-4-2021. Goods purchased for Rs. 7,50,000 in cash
and was sent to Bengaluru agent for sale. Freight and insurance amounted to
Rs. 15,000 was paid. All the goods were sold by the agent for Rs. 14,00,000.
The agent remitted the balance amount after deducting his commission at 3%

and expenses of Rs. 8,000.

Prepare :

a) Joint Venture A/c
b) Co-venturer's A/c
c) Joint Bank A/c and

d) Agent’s A/c in the books of Joint Venture.
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11. From the following particulars, prepare the departmental trading and profit and

loss account for the year ending 31-12-2021.

Dept. X

Rs.

Opening Stock 14,000
Purchases 75,100
Sales 1,00,000
Returns outward 1,100
Salaries 9,000

General Salaries
Rent and rates
Advertising
Insurance

Carriage outwards
Discount allowed
Discount earned
Accountancy charges
Carriage inwards

Additional information :

Dept. Y
Rs.

12,000
69,800
80,000

800

8,500

Total
Rs.

26,000
1,44,900
1,80,000

1,900
17,500
11,600

6,000

8,100

1,000

5,400

1,800

1,430

2,860

1,430

1) General salaries are to be allocated equally to both departments

2) The area occupied is in the ratio of 3: 2.

3) | i
) Insurance premium angd accountancy charges cannot be allocated

conveniently to any departments.

4 .
) Closing stock of Dept. X was Rs. 16,000 and that of Dept. Y Rs. 17,000
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